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Abstract

One of the fundamental monetary specialists controlling numerous modern exercises and financial
development is the monetary foundations like financial area. The financial area can have a mediator
job in the midst of monetary turn of events and natural security, for invigorating biologically
maintainable turn of events, banking of such kind can be marked as "Green Banking", which alludes
to banking business completed in exceptional region and way that helps the lessening of outside
fossil fuel byproduct and inside carbon impression.

The present paper is an attempt to cover the three major aspects of sustainability i.e. Learning,
Leading & Living. As Learning aspect it discovers the concept of Green Banking in India, under
Leading aspect it locates international experiences and under Living aspect it discusses the
initiatives taken by Indian Banks.Though, it is found that there has not been many programs in this
state by the banks in India. Thus, feasible initiatives to promote green banking in India has been
suggested.

The present study is unique in the sense as it highlights the initiatives taken by almost all major
public and private banks in the field of green banking and it also identifies the gaps between
international practices and practices followed by Indian banks.
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Introduction

Banks can assume an essential part in keeping up with supportability by turning into an advertiser of
maintainability. However banks are reflected natural agreeable and don't influence the climate truly
by their own ‘inside’ activities, yet the 'outer' effect on the climate by their clients activities is
extensive. Banks are one of the principle wellsprings of financing industrialized activities which
transmit fossil fuel byproduct. Subsequently, the financial area can play a center part between
monetary turn of events and natural security, for embracing ecologically manageable and socially
responsible venture.

The green banking carries two aspects: first, ‘greening’ the interiorfunctions of the banks, such as all
the banks cantake appropriatemethods of utilizing sustainable power, robotization and different
measures to diminish their carbon impression. Besides, endorsing earth responsible financing and
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prior to taking any financing choices, they ought to support their natural danger rating, in everyday
help and cultivate development of ‘green’ drives and tasks.

In-house green exercises contain: dropping dependence on framework power by changing to sunlight
based force and other such sort of sources to the most extreme conceivable degree following green
engineering while planning bank workplaces, burning-through energy saving innovations, similar to
light emanating diodes (LED) and minimal fluorescent lights (CFL), utilizing energy capable
advanced gadgets, dropping utilization of paper by the acknowledgment of online mechanized.
Green exercises in financing involve assessing ecological danger appraisals of activities, authorizing
just those ventures that get together natural shield/supportability rules, offer green advances to
embrace sunlight based energy and some economy yield rehearses, such as advancing green financial
items for clients, empowering the development of portable banking and web based banking,
presenting natural maintainability support drives in corporate social obligation (CSR) programs and
offering monetary help to environment hazard reserves.

The significance of Green Banking is monstrous for both the banks and economy by staying away
from the accompanying dangers implied in financial area.

Credit Risk: - It can happen where banks loan to clients whose organizations are negatively
influenced by the expense of tidying up contamination or on account of changes in ecological
guidelines. The expense of coordinating with new norms on emanation levels may be sufficient to
make various organizations bankrupt. Credit dangers may be raised due to the chance of client
default as a result of uncalculated costs for capital interest underway offices, loss of piece of the pie
and outsider risk guarantee.

Lawful Risk: - It could occur in assorted structures. Most apparently, banks like different
associations are in danger in the event that they, when all is said and done, don't comply with
relevant natural standards. In any case, more uncommonly, they are in danger of straight
moneylender risk for cleanup costs or pronounces for harms in the event that they have truly taken
responsibility for or contamination making resources. An ecological administration framework helps
a bank to decrease dangers and expenses, work on its picture and accept advantage of income open
doors.

Reputation Risk: - Because of rising awareness about climate wellbeing, banking organizations are
bound to lose their person in case they are involved in huge undertakings, which are out looked as
openly and ecologically harming.

Literature review

Jeucken (2001) moved toward three world regions Europe, North America and Oceania for the time
period 1998-2000 and evaluated some basic vacillations amidst areas, countries and keeps cash with
respect to useful banking.

Jeucken (2001) furthermore isolated reasonable banking as a: standard technique in which within
exercises (business measures) experience the necessities of prudent business and in which the
external activities (like advancing and adventures) are enchanted on regarding and moving
legitimacy among customers and various things in the public eye.
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Weber and Remer (2011) portrayed Social Banking as a methodology for regard driven monetary
that has a confident social and regular effect at its heart, similarly as its own financial viability.

Bahl, Sarita (2012) in their assessment on "Green Banking — The new fundamental objective"
endeavored to track down the most impressive methodology while continuing with green banking by
using Garrett™s situating technique.

Chaurasia (2014) in his assessment "Green Banking practices in Indian Banks" highlighted the
benefits, challenges, key parts of green banking and position of Indian banks concerning green
Banking gathering. He began that there has not been sufficient drive in such manner by the banks in
India.

Green monetary advisers for make convincing and expansive market-based objectives to address a
combination of normal issues, containing natural change, deforestations, air quality issues and
biodiversity hardship, however at the same time perceiving and gaining openings that benefits
customer (Bahl, 2012; Verma, 2012).

Likewise, according to Negenman (2001's) contextual analysis of Algemene Spaarbank voor
Nederland NV (ASN Bank), supportable banking is divided as a bank which works on the
supportability of society and driving standard in the entirety of its monetary exercises. Absolutely,
supportable banking, in by and large, complies with the Rio meaning of reasonable turn of events. It
implies banks that don't diminish the possibilities and choices for the forthcoming ages which
incorporates offsetting monetary interests with the networks' social desires and decreasing natural
effects, simultaneously, confirming perseverance of financial advancement for the current age. It
needs that choices taken right now don't think twice about for what's to come.

Objectives of the study

The present study primarily aims at:

Leading Aspect-

To understand the green banking with respect to India.

Learning Aspect-

To review various international experiences adopted by banks for sustainability development.
Living Aspect-

To discuss initiatives taken by Indian Banks.

To suggest ways for green banking.

Research Methodology

The examination for the most part involves writing survey from auxiliary information. The auxiliary
information sources contain reports of the separate banks and other relative data distributed on the
banks and other web destinations.
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Analysis & Discussion

Green Banking In India

India’s is the world's 6th greatest and second quickest rising nation as far as creating ozone harming
substances. The financial activity and speculation by monetary foundations should deal with
conservational the board of these dirtying businesses by upgrading the entire climate, the quality and
conversation of life, level of sufficiency in eating up materials and energy, nature of organizations
and things. In this perspective, the piece of banking region, which is one of the key financing sources
to the Industries, endeavors high significance.

The ecological standards in India can be generally arranged into two expansive classes like request
and control rules and hazard law. The request and control rules are ex wagered rules which are
illustrated to cripple normally harming endeavors. This rule is executed by setting industry
unequivocal defilement standards, examining the endeavors and permitting/disparaging consents by
the concerned experts like Ministry of Environment and Forest. The obligation laws are ex post in
nature and are executed by approving experts by driving disciplines, finishing of the defaulting
undertakings, etc Still there is no norm and rule in India which can consider banks liable for
surveying theory projects before advancing and for the regular wickedness conveyed by its customer.
At the point when legitimate development for the environmental pollution standards are arranged in
India, the degrading undertakings either need to close down or have to make principal dare to
consent to the standard.

Green Banking: International Initiatives

The money related region’'s rising acknowledgment to natural organization structure is authorized to
the quick and winding squeezing factors from worldwide and neighborhood Non-Governmental
Organizations (NGOs), complex workplaces and on occasion the market through customers. Around
200 money related foundations all through the planet are social occasions of this creative mind
announcement to guarantee sensible headway inside the arrangement of market instruments toward
typical normal goals. The article is to adjust the normal and social estimation to the financial show
and peril related with it in the financial region. Following are the a part of the drives embraced by
different countries all through the planet:

Equator Principles

These are the development for the risk the chiefs. These graphs are being recognized by a couple of
money related foundations counting the banks. These system reason reason at overseeing different
natural and social dangers in the tasks. The various associations to which this standard is fitting are
Project Finance Advisory Services, Project Finance, Project-Related Corporate Loans and Bridge
Loans.

CERCLA

Far reaching Environmental Response, Compensation, and Liability Act of 1980 (CERCLA) is a
United States government law expected to clear up places dirtied with dangerous decorations
comparably concerning the most part portray "contaminations or toxins". Under CERCLA,
Environmental Protection Agency (EPA) can consolidate trustworthy get-togethers to lead clear-outs
or EPA can facilitate a cleanup and thus seek after cleanup costs from in peril parties. Under
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CERCLA a few banks in United States expected to challenge catastrophe when they were found
responsible for the contamination practices done by their clients.

The Carbon Disclosure Project

The Carbon Disclosure Project (CDP) is an alliance grounded in the United Kingdom which works
with financial backers and relationship to uncover the ozone draining substance appearances of key
affiliations. It coordinates the natural change program for the decreasing of ozone draining substance
radiation to reduce the ecological change danger. CDP jam the best informational collection on the
natural change. It is a free non-advantage affiliation. Different Indian money related establishments
which are signatory to the CDP are SBI, Indusind Bank, IDFC, Yes Bank,HDFC Bank Ltd, IDBI, ,
Reliance Capital and Tata Capital (Business Standard, 2011).

Overall Finance Corporation (IFC)

The IFC is an individual of the World Bank Group. It holds different private locale theories and
offers consultative associations to different business and government. It ensures the sensible
movement of the economy through various activities like time of evaluation compensation, work
creation, refining corporate association and ordinary execution. (IFC: World Bank).

Joined Nations Environment Program — Financial Initiatives (UNEP-FI)

UNEP was found in the year 1972. It underwrites climate confirmation and empowers the splendid
use of the local living space for the up level of the reasonable progress across the globe. UNEP
through its imaginative works with the monetary establishments towards boosting the common sense
issue in the corporates' cash related choices. UNEP Fl is a general relationship among UNEP and the
monetary locale. More than 200 establishments, including banks, financiers and asset bosses, work
with UNEP to appreciate the impacts of typical and social contemplations on cash related execution
(UNEP Fl1, 2007).

International initiatives taken by different banks:

Product Main Product Design & | Bank Country
Outcome/Prospective
Home Government  lends green  mortgage | Dutch Europe
Mortgage initiative. It gives 1% discount on interest | Bank
for loans that

encounterecologicalstandards.

Home Offers Green Home Loan. Bendigo Australia
Mortgage Bank

Commercial | Green Loans for new condos. TAF/Tridel | Canada
Building

Loan

Home Environmental Home Equity Program. Itis | Bank  of | US
Equity for the clients using line of Visa Access | America
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Loan Credit, bank will give to an environmental

NGO.
Home It offers customers simplyavailable and | Citigroup us
Equity suitable financing choices to buy& install
Loan housing solar technologies.
Credit Bank would donate to World Wide Fund | Raabobank | Europe
Cards (WWF). Sum of donation rest on the

energy-intensity of the products.

Initiative Taken By Indian Banks

Public Sector Banks:

State Bank of India (SBI)

Interior Initiatives:

On the event of State Bank Day,the bank dispatched 'Green Channel Counter' (GCC) office on first
July 2010 at 57 chose branches spread the nation overand the equivalent was stretched out to extra
14,981 branches in 2014. It is a progressive idea which is eco-accommodating & appropriate.

SBI gives an interest decrease of 10 premise focuses on all eco-accommodating tasks. Besides, SBI
is the biggest deployer of sun oriented ATMs in this country.

SBI presented the carbon exposure project in the monetary area in India, for natural concern and
security by turning into a signatory to the Carbon Disclosure Project of World Wide Fund (WWF).

Exterior Initiatives

SBI has transformed into the underlying bank in the nation to meander into creation of green power
by setting up windmills for prisoner usage. It has wanted to present an additional a 20 MW breaking
point of windmills in Gujarat quickly and contact 100 MW power age through windmills inside five
years, windmills are characterized up with a particular target of plunging the dependence on the
contaminating thermal power and not on essentially monetary or business concerns. Thusly, SBI will
attempt to be energy unbiased and decrease its carbon impressions. The whole cost of foundation of
a windmill of 1.5 MW is about Rs 10 crore. The movement cost is near nothing and it ought to work
on the early interest in four years. "Our fundamental objective is to make all Indian banks become
earth practical and we are at this point analyzing with 25 banks," said Suzlon CMD Tulsi R Tanti. He
said, "Suzlon, which before long holds 55% slice of the pie in the nation is nowadays more
captivated in wind power improvement. Of the 11,000 MW presented wind energy in India, 6,000
MW has been presented by Suzlon.

Punjab National Bank
The bank declared Green Banking by changing over into Core Banking Solutions (CBS) Banking.

. Bank has started devouring energy capable machines and leading the power evaluating of
their working environments.
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. The bank has put standard for offering term advance to business units and beneficial activities
which are creating sustainable power.

. The bank dispatched e-arrangements by paperless exchanges in complaint and recognition
measures by a speedier correspondence framework through e-network which seriously reduces down
expense and time.

. The bank has dispatched "Green practices” to safeguard assets "Green review" of all useful
units to alarm the representatives towards economical practices.

Bank of India

. The bank has an arrangement of Internet banking, portable banking, telephone banking and
electronic cards was added as elective dispersion station to diminish the utilization of paper in
financial framework.

. It has decreased the paper use by giving e-exchange proposals to business customers and
boosting electronic explanations among retail clients.

. It has taken many green drives like dispersion of tree saplings and producing cognizance
among society.

. The bank has started drives to advance the utilization of sun powered streetlamps and
downpour water gathering in country districts.

. Bank has set up 2 KV Solar Plant under Lok Birdhari Prakalp — venture of The Maharogi
Seva Samiti, a non-benefit association to deal with medical services prerequisites of ancestral
individuals.

Private Sector Banks

ICICI Bank Ltd

. The bank presented Eco-Friendly Vehicle Finance - as a drive towards extra eco-
accommodating method forever, it gives half waiver on Auto Loans®™ preparing expense on vehicle
models which utilize elective technique for energy.

. ICICI Home Finance gives modest handling charges to customers who purchase homes in
Leadership in Energy and Environmental Design (LEED) affirmed developments.

. ICICI Bank has begun a program to advise business bodies, establishments, banks and

government organizations fascinated in project anticipating matters like biodiversity, natural life
living spaces and ecological laws.
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. As some portion of the Bank™s Go Green drive, roughly 294 provincial minimal expense
branches have been fitted with sunlight powered chargers, with an expect to spread something
similar to 122 additional branches by July 2015.

HDFC Bank Ltd

HDFC bank has absorbed eco-accommodating elements in to their construction which incorporate
water the executives, energy protection, air quality administration and so forth

. It presented Phase-out strategy — Substituting ineffectual lighting determinations with LED
lights in huge working environments.

. It has set up complex elective help focuses to allow exchanges in a paperless climate.

. The Bank dispatched worker mindfulness missions to underwrite eco-accommodating
practices.

Axis Bank Itd.

Bank has recognized "Environment and social safeguard system" (ESSP) for doing environment and
social due trustworthiness for hold disbursal. The bank is predominantly drawn in with supporting
clean development, harmless to the ecosystem power and other energy sufficiency projects. Bank has
quite orchestrated a credit augmentation of US$ 70 million from overall cash venture (IFC) to enable
financing of eco-obliging errands in 2014. Building energy capability is a fundamental component of
the bank green drive. The corporate office of the bank "Turn House™ is an expert in energy and
environment plan (LEED), LEED ensured working with an enormous gathering of drives to lessen
the environment effect of building. E-waste is masterminded through government supported
associations. Reusing drive under the Green Banking banner that assisted the manage an account
with utilizing 21572 kilograms of dry waste during the year.

Yes Bank

Yes bank is a first Indian bank signatory to the UN Global Compact to carbon revelation project and
has perceived its carbon impression.

Yes bank has delivered Global Reporting Initiative (GRI). A Level checked Sustainability Report,
for FY 2012-13. It has embraced and executed the Environmental and Social Policy (ESP) through
which the Bank absorbs natural and social dangers into its overall credit hazard appraisal structure.
The Welspun Neemuch sun based PV project in Madhya Pradesh has the idiosyncrasy of being
India's greatest sun oriented PV project at a limit of 130 MW supported by YES BANK.

It has turned into the single Indian bank to be remembered for CDP's Carbon Disclosure Leadership
Index for three back to back years — 2011, 2012 and 2013.

Suggestions

All things considered, the banking and monetary foundations are lingering behind the rundowns in
contrast with worldwide patterns. Nobody of our banks or monetary establishments has accepted
equator rule in any event, for records. Nobody of them are signatory to the United Nations
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Environment Program — Financial Initiatives (UNEPFI). The British business paper and Financial
Times which commonly picked banks for Sustainable Banking Awards in 2006 for drive and
peculiarity in engrossing social, normal and corporate organization focuses into their exercises didn't
track down a sole Indian nationalized bank or principal private bank in the summary excepting Yes
bank (which is a little player in Indian Banking region) in "Creating Markets Sustainable Bank of the
Year" class. It appears there was no exact work to adjust the regular concerns into the business action
here by our nationalized banks. For 2007 ET doable Banking Award only two banks (YES Bank and
ABN AMRO Bank) has recorded tasks. It shows the carelessness concerning our banks about the
green monetary drives at worldwide level.Here are the a few ideas which Indian banks can embrace
for supportable turn of events:

National Environmental Policy (NEP) in 2006 completes clear principles, strategies and
furthermore guidelines to execute natural standards and guidelines. Notwithstanding, NEP hushes up
with regards to the piece of monetary establishments, it completes clearly the job of assorted partners
like government, business, common society and public. A portion of the rules like execution of rules
to safeguard the normal belongings, upgrading specialized capacities for further developed watching
and submission and interest of nearby individuals in the execution methodology are certainly going
to build the ecological administration framework in India. Besides, NEP features businesses to
accept normalized ecological administration rehearses by getting ISO 14000. By and large, NEP has
conveyed about straightforwardness in a few different ways to control ecological hardship and it
safeguards a few regions which would urge businesses just as the other partners like financial area to
be more responsible for natural administration. Moreover, the pressure of the NEP on limit working
in monetary establishments for evaluation of proposition for exchanging winning creation offices in
ventures to clean innovation is welcome stride.

Small Scale Sector in India and Green Banking: - Industries paying little mind to their size
(enormous, medium or little) discharge impurities to the climate in which we as a whole dwell.
Albeit the huge scope businesses are more inclined to contaminating the climate, they have adequate
monetary assets to set up contamination control hardware or waste treatment plants to control
contamination. Moreover, these huge scope ventures are persistently in the decisions of the public
authority or the contamination control board, these enterprises battle hard to comply to set
transmission guidelines. Then again, the limited scale ventures (SSIs), on variant of their monetary
restrictions may not be fit to set up the fundamental apparatuses to satisfy the spread guidelines
endorsed by the able specialists. Additionally in view of their limited scale of activity, the SSls
escape from the eyes of the concerned foundations.

SSI establish key portion of Indian industry. These ventures represent about 40% of modern creation
and 30% of entire assembling sends out. Utilization of western innovative frameworks in limited
scope businesses produce gigantic vaporous, fluid and strong squanders. However, they probably
won't be in a circumstance to bear additional costs by virtue of climate audit and contamination
control gear. Accordingly, banks need to carry out different measures to empower contamination
controls like natural contamination remaining of SSI, ecological Clearance from the reasonable
trained professionals and steps taken or made arrangements for expulsion of strong, fluid and
vaporous squanders prior to progressing to SSI in India. This is the place where the banks and
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monetary organizations can fan out the fundamental monetary help where contamination is by virtue
of inadequate monetary capabilities.

As of now, the vast majority of the business advancing method in different pieces of the world
inspects projects with a bunch of apparatuses by remembering natural worries for their everyday
business. The monetary foundations should help projects which deal with resulting focuses while
supporting them, for example, practical turn of events and utilization of regular inexhaustible normal
assets, security of human wellbeing, bio-variety, proficient wellbeing and insurance, capable
creation, appropriation and use of energy, contamination stoppage and waste decrease, contamination
controls and strong and substance squander the executives and there ought to be an outsider expert to
draw a proposition for the climate the board plan.

. Bank can examine the venture as far as scale, nature and the measure of ecological effect.
The undertaking ought to be surveyed on the foundation of conceivable negative and positive natural
impacts and then, at that point can measure up to the ‘without project circumstance'. There ought to
be a natural Impact Assessment (EIA) of each undertaking recommending the actions needed to stop,
reduce and lighten the ecological adverse consequence prior to advancing the activities.

. While propelling the undertakings, the monetary establishments can assess the fragile issue
like helpless gatherings; unconstrained removal and so on and activities can be surveyed as far as
earth essential regions containing wetlands, woods, fields and other normal environmental elements.

. Banking foundations can evaluate the value of real property and the potential ecological
obligation related with the real property. Accordingly, the banks can reserve the option to analyze the
property or to have an ecological review performed through the term of the credit.

. Banks can likewise notice post exchange for the ideal natural danger the executives program
(Rutherford, 1994) during the undertaking execution and activity. There ought to be actual
assessments of creation, assets, preparing and support, natural responsibility, review programs and so
on

. Additional the banks can dispatch green bank advances and items like, financing in natural
plans (reusing, cultivating, innovation, squander, and so on), limited measure of revenue on credits to
landowners who set up a sun oriented energy framework, giving decisions for clients to put resources
into eco-accommodating financial items and putting resources into assets that join ecological
concerns and social concerns.

Conclusion

The existence of the banking industry is inversely proportionate to the level of global warming.
Henceforth, for feasible banking, Indian bank should accept green banking as a plan of action with
no more interference. Consequently the banks should begin executing measures like computation of
hazard because of climate, ecological review the board, valuation of credit essential and credit follow
up prior to financing on assorted ventures. However, since banking area is income driven, it requires
motivating forces and legislative sponsorship to help ecological insurance which is worthwhile for
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the whole society and additionally to the financial area itself over the long haul. For the medium and
enormous scope businesses, the crediting organization should progress just those units, which are
environmentally perfect. A unit can be supposed to be biologically spotless just when its
contamination level is inside the reasonable level set up by the contamination control board or any
master office. For this progression to flourish the contamination control offices are fundamental to
play a huge part by upgrading the banks efforts to control contamination. Green Banking whenever
executed sincerely will proceed as a functioning ex bet preventive for the contaminating businesses
that offer a grant by to the next institutional administrative instruments. There has not been sufficient
imaginativeness in this regard by the bank and other monetary establishments in India despite the
fact that they play a vivacious part in India's creating economy. The banking and monetary area
ought to be ready to exertion for feasible turn of events. To the extent green banking in concerned,
India’s banks and monetary foundations are falling behind time. Nobody of the banks or monetary
foundations haves accepted equator standard in any event, for records. Nobody of them are signatory
to the UNEP Financial Initiative proclamation. It is period since India makes some vital moves to
logically follow to the equator standards rules that utilization climate delicate boundaries, aside from
monetary, to finance projects.
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